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SUMMARY

1. Title

A Study on Establishing a Vision for Next-Generation Broadcasting Media

2. Objective and Importance of Research

o As the use of Al and OTT services continues to expand, the production and
consumption of broadcasting and media content are undergoing rapid transformation.
In response, the government needs to establish mid- to long-term strategies to

effectively support both media users and industry stakeholders.

o This study aims to respond proactively and strategically to these environmental
changes by analyzing shifts in broadcasting media demand and market structure
driven by the expanding use of Al and OTT services, and by proposing guiding
principles and a core vision for future broadcasting media policy based on these

findings.
3. Contents and Scope of the Research

o Analysis of the current status and competitive landscape of the broadcasting media

market, including OTT services.

o Review of media policy visions in major countries in response to the expansion of

OTT and Al, as well as case studies on domestic media policy visions.
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o Examination of the current state of Al utilization in the media industry and analysis

of related issues.

o Analysis of media usage patterns and related perceptions based on a survey of

broadcasting media users.

o Proposal of a draft vision for next-generation broadcasting media based on the

above analyses.

4. Research Results

(] Analysis of the Broadcasting Media Market
o (Market Structure) Expansion of market scope due to the normalization of OTT

— (Platform Competition) With the increase in OTT usage and the decline in Pay-TV
usage, competition previously confined to Pay-TV services has expanded to a
broader “video content viewing platform” market that includes OTT services.

— (Classification of OTT) Various types of OTT services exist based on content
provided and business models (BM). It is appropriate to focus on the type of
content provided rather than the BM; based on this, the provision of RMC
(Ready-Made Content) is a key criterion for judgment.

— (Flexible Approach) However, considering that OTT business models and content
are constantly evolving, it is necessary to adopt a flexible approach that accounts
for future changes rather than definitively categorizing services from a static
perspective.

— (Long-term OQutlook) In the mid-to-long term, as YouTube exerts competitive
pressure on all goods and services that consume time, an approach is needed that
considers the competitive relationship for consumers’ leisure time spent watching

video content.
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— (Content Competition) The expansion of video content distribution through global
OTTs like Netflix and Disney+ has significantly increased the influence of global
OTTs and overseas market demand on the domestic production and distribution
ecosystem.

— (Market Competitiveness) Operators considering high profits from overseas markets
can offer better deal terms to production companies compared to those focusing
only on the domestic market, increasing the likelihood of securing high-quality
content.

— (Shift in Trade) This change in competition consequently strengthens the rivalry
for “Originals.” In the video content trade market, the structure has shifted so
that broadcasters and OTT operators now compete on the demand side for

production companies (suppliers).

[ Al Utilization in the Media Industry and Related Policy Issues

o (AI Utilization) Al in broadcasting content production is mainly used for data
searching, video editing, and voice synthesis (or generation), with increasing use in
VFX, including CG.

— (Impact of Al) While the introduction of Al contributes significantly to cost
reduction and productivity enhancement, there are still limitations in generating
high-quality broadcasting content.

— (Future Potential) However, cases of content production using Generative Al are
emerging, and with rapid technological development, there is a possibility that Al
usage in high-quality video content generation will increase significantly.

— (Short-form Growth) Although limited in high-quality content generation for now,
its use in short-form content like YouTube Shorts and Instagram Reels is growing

explosively.
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o (Related Issues)

— (Deepfakes) As the development of Al technology makes it easy to generate video
and audio, the possibility of harm caused by so-called “deepfakes” is increasing.

— (Dual Nature of Deepfakes) However, deepfake technology itself-creating images
or videos similar to reality using Al-is not inherently harmful; it is used positively
in video content production for creating special effects or restoring historical
figures.

— (Disinformation) The spread of false or manipulated information due to Al
utilization is expanding, leading to a weakening of trust in news.

— (Copyright & Industrial Policy) High-level Al advancement requires large-scale,
high-quality data learning, which raises copyright issues.

— (Legal Context) Numerous lawsuits regarding training data for Al are ongoing, and
discussions on TDM (Text and Data Mining) for commercial purposes are underway.

— While lawsuits continue between Al companies and data-holding companies, a
transitional ecosystem is forming where data is also being traded between these

parties.

] Major Results of the Broadcasting Media User Survey

o (OTT as the Most Used Service) OTT was found to be the most used service for
watching video content. A comparison between current and future intent shows an
upward trend for OTT and FAST (Free Ad-supported Streaming TV) and a downward
trend for Pay-TV.

— (Current Usage) 65.3% of respondents chose OTT as their most-used service,
significantly higher than Pay-TV (25.4%) and FAST (3.1%).

— (Preferred OTT) Among those who expect to use OTT most in the future, Netflix
was the highest at 49.2%, followed by YouTube (27.4%), TVING (6.3%), Wavve
(5.9%), and Coupang Play (3.9%).
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— (Viewing Time vs. Preference) While average daily viewing time for Pay-TV is
slightly higher than for OTT, and YouTube accounts for the largest share of OTT
viewing time, Netflix has the highest proportion of users citing it as their

“primary service.”

o (Perception of Substitutability) In terms of perceived similarity to Pay-TV, OTT and
FAST were at similar levels. However, regarding substitutahbility, there is a high
expectation that OTT will replace Pay-TV services.

— 49.6% of respondents believe OTT will replace Pay-TV, while 28.9% believe FAST
will do so.

— Only 10.4% (OTT) and 19.0% (FAST) responded that they would not be able to
replace Pay-TV.

o (Comparative Evaluation by Factor) In evaluations of quality factors such as content
quality, diversity, service convenience, and price, paid OTT services and YouTube
generally received high marks.

— (Convenience & Price) YouTube was ranked first by the largest percentage of
respondents.

— (Content Quality) For high quality, diversity, and picture/sound quality, paid OTT
services were ranked first by the highest percentage of respondents.

— (Preference) YouTube and paid OTT also led in providing preferred programs,
while the proportion of respondents choosing Pay-TV or FAST as their first

choice was relatively low across all fields.

[0 Vision for Next-Generation Broadcasting Media (Draft)
o (Limitations of the existing system/Responding to an expanded market) With market
expansion driven by the growth of OTT services, asymmetric regulatory conditions
have emerged. At the same time, many of the benefits associated with broadcasting

licenses have substantially diminished, significantly weakening the justification for
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imposing obligations and regulations based on those licenses.

— There is a need for an expanded concept that goes beyond the narrow definition
of “broadcasting” to include OTT services, and for policy design based on this
broader concept.

— Rather than “Broadcasting Media Vision,” terms such as “Audiovisual Media Vision”
or simply “Media Vision” may be more appropriate. Discussion and consensus on

this expanded concept are required.

o (OTT, Al and public value) Key discussions of the next-generation vision will
inevitably center on changes brought about by OTT and Al and policy responses to
them. The realization of broadcasting’s public value must also be actively

reconsidered as part of responding to these changes.

o (Basic directions) Major broadcasting media policy agendas can be broadly categorized
into: realization of public value (including the separation of public and private
domains), policy responses to market expansion related to OTT (e.g., integrated
legislation), responses to Al, industrial upgrading through support and promotion, and

protection of user rights.

o Vision (Draft): Building a media ecosystem where trust and creativity (innovation) coexist
— Detailed version: In the OTT-Al era marked by constant global platform competition,
building a sustainable media ecosystem in which public interest and competitiveness

coexist.

o Five Core Strategies
1. Dual public-private structure based on public support
2. Restructuring regulatory and support frameworks for an expanded ecosystem
3. Responding to Al diffusion: combining risk management with innovation support
4. Industrial upgrading to respond to global competition

5. Protection of user sovereignty and transformation of participation mechanisms
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o Key Implementation Tasks by Strategy
(1) Dual public-private structure based on public support
1-1. Redefining public and private domains based on the provision of public support
1-2. Clarifying public obligations in the public domain and establishing support
systems to ensure their fulfillment
1-3. Establishing a framework to secure public responsibility in the private domain

based on self-regulation

(2) Restructuring regulatory and support frameworks for an expanded ecosystem
2-1. Establishing an integrated legal framework encompassing OTT services
2-2. Transitioning to a competition-protection-oriented, ex post regulatory system

2-3. Formulating strategies to respond to the global competitive environment

(3) Responding to Al diffusion: balancing risk management and innovation
3-1. Establishing response systems to threats arising from Al diffusion, such as
deepfakes and disinformation
3-2. Building support systems for Al-based media innovation

3-3. Reskilling the Al workforce and responding to industrial transformation

(4) Industrial upgrading to respond to global competition
4-1. Unifying media policy governance
4-2. Reforming support systems in line with the dualization of policy objectives

4-3. Ensuring the sustainability of the domestic content production ecosystem

(5) Protection of user sovereignty and transformation of participation mechanisms
5-1. Redesigning user protection frameworks
5-2. Enhancing the effectiveness of user participation mechanisms

5-3. Strengthening media and Al literacy education
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5. Policy Suggestions for Practical Use

o The findings of this study are expected to serve as reference materials for setting
policy directions and designing related policies by the Broadcasting and Media

Communications Commission.

o The market analysis results, user survey findings on media usage, and related
analytical insights presented in this study are expected to be used as foundational

inputs for the formulation of detailed government media policies.

6. Expectations

o The research findings presented in this study are expected to contribute to the
development of mid- to long-term media policies by the Broadcasting and Media
Communications Commission and to enhancing the sustainability of the domestic

media ecosystem in response to a rapidly changing market environment.
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